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Overview of Form 941

What is Form 941>

Form 941 is an IRS tax form your business uses to report federal income taxes,
Social Security, and Medicare taxes withheld from your employee’s wages.
Additionally, this form includes the employer’s portion of Social Security and
Medicare taxes.

Who Needs to File Form 941?

Generally, if you are an employer who withholds federal income taxes, Social
Security, and Medicare taxes from employees’ wages you need to file Form 941.
You must continue to file 941 even if there are no employees or wages paid during
the particular quarter.

However, there are a few exceptions if you are a Seasonal employer, employer of
farm workers or household employees, or if your business pays less than $1,000 in
employment tax in a given tax year.

When is the deadline to file Form 941?

Form 941 is generally due by the last day of the month that follows the end of
the quarter. The table below contains the 941 due dates for each quarter
respectively.

Quarter @

Dec 31to Jan 31

Quarter

Quarter [}

June 30 to July 31

Quarter K]

Sep 30 to Oct 31

>
L.* =) If the due date falls on a Saturday, Sunday, or legal holiday, you may
"*‘ |-§;:l file your 941 return on the next business day.
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Form 941 Tax Deposit Requirements

You must deposit employment taxes withheld according to the deposit
schedules. The type of deposit schedule is determined by the tax liability
acquired during the lookback period. The tax deposit requirements are as
follows.

+ Tax Liability Under $2,500:

If your total tax liability for the quarter is less than $2,500, you can pay the
taxes when filing Form 941. There’s no need to make separate deposits as
long as you haven’t incurred the $100,000 next-day deposit obligation
during the current quarter.

+ Tax Liability of $2,500 or more:

If your tax liability exceeds $2,500, you must make tax deposits. There are
two types of deposit schedules: Monthly and Semiweekly, determined by
your employment taxes during the lookback period.

When to Deposit Your 941 Taxes?

Your deposit schedule depends on the total tax liability you reported on Form
941 during the previous lookback period (July 1 of the second preceding
calendar year through June 30 of the preceding calendar year). The deposit
schedules are as follows:

+ Monthly depositor

If your employment tax liability is less than $50,000 during the lookback
period.

+ Semi-weekly depositor

If your employment tax liability is $50,000 or more.

+ Next-Day Deposit Rule

If you accumulate $100,000 or more in taxes on any day, you must deposit
the amount by the next business day.
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Monthly Deposit Schedule

Taxes must be deposited by the 15th of the following month.

For example, the taxes corresponding to January must be deposited
on or before February 15.

Next-Day Deposit Rule

If you pay wages on:
+ Wednesday, Thursday, or Friday, deposit by the next Wednesday.
+ Saturday, Sunday, Monday, or Tuesday, deposit by the next Friday.

Semi-Weekly Deposit Schedule

If your tax liability reaches $100,000 or more on any given day, you are
required to make the deposit by the next business day.

Reporting Requirement for a Semiweekly schedule depositor:

If you are a semi-weekly schedule depositor, you must complete Form
941 Schedule B. When using TaxBandits, you can attach 941 Schedule B

along with Form 941 at no additional cost.

[Read more: Form 941 Schedule B - A Complete Guide for Semiweekly Depositors]
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How to Deposit 941 Taxes?

You must use EFT (electronic funds transfer) to make all federal tax deposits.
An EFT can be made using the Electronic Federal Tax Payment System (EFTPS),
IRS Direct Pay, or your IRS business tax account. However, the IRS recommends
the use EFTPS (Electronic Federal Tax Payment System) to deposit taxes,
ensuring a secure and efficient way to make payments.

Simplify Your 941 Tax Deposits with TaxBandits

TaxBandits offers an integrated EFTPS payment solution for making federal tax
payments and provides access to review your payment history to maintain
compliance.

[Read more: Understanding Form 941 Deposit Schedules and Tax Liability ]

Methods to file Form 941

The IRS provides you with two different ways to file Form 941:

E-File (Recommended)

4 Fast, secure, and error-free with IRS-authorized e-file providers like
TaxBandits.

4 Get instant IRS status updates and avoid delays.

4 Built-in error checks help prevent rejections and penalties.

Paper Filing (Manual Process)

4 Print, complete, and mail Form 941 to the IRS.

4 Prone to errors and delays due to manual processing.
4 Built-in error checks help prevent rejections and penalties.

4+ No real-time tracking or confirmation of acceptance.

The easiest way to file Form 941 is by using an IRS-authorized e-file provider.

You can also mail Form 941. The Form 941 mailing address depends on the
state in which your business operates, and whether you're submitting payment
with your return or not.
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What does the IRS recommend?

The IRS encourages you to file Form 941 electronically, as it offers a faster and

more convenient way to submit the form. E-filing not only expedites the
processing of returns but also minimizes errors, keeps you updated with the
return status, and enhances overall compliance with IRS regulations.

[Read more: E-Filing vs. Paper Filing: Know Why E-Filing is the Best Choice]

About TaxBandits

TaxBandits, a trusted IRS-authorized e-file provider, simplifies payroll tax filing
for businesses, CPAs, and tax professionals. With its intuitive and easy-to-use
Form 941 online filing solution, TaxBandits helps you to file quarterly payroll
taxes quickly, accurately, and securely, reducing errors and ensuring IRS
compliance.

Why Choose TaxBandits?

Fast, secure, and error-free 941 filing with Al assistance, bulk filing, instant e-
sighing, and real-time IRS updates. Stay compliant, avoid penalties, and save
timel!

+ Fast & Hassle-Free E-Filing — File 941 in 3 simple steps with our intuitive
software.

+ Error-Free Filing with Smart Validation — IRS business rule checks &
built-in error checks.

4 Al-Powered Assistance — Get step-by-step guidance to prevent
mistakes.

4+ Automatic Tax Calculations — Minimize errors with precise tax
calculations.

4 Secure & IRS-Authorized - Stay compliant with a trusted platform.

4 Instant IRS Status Updates - Get real-time updates on acceptance or
rejections.

+ Free 7-Year Recordkeeping — Access your filings anytime for audits or
compliance.
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4 Bulk Filing for High-Volume Filers — Upload multiple 941 returns using
Excel template.

4 Seamless Client & Team Management — Perfect for CPAs & tax
professionals to manage client tax filing.

4 Instant E-Sign for Compliance - Easily e-sign Form 8453-EMP [ 8879-EMP.

4+ Volume-Based Pricing — Save more as you file more with the volume-
based pricing option.

A Step-By-Step Guide to File Form 941 Using TaxBandits

To e-file Form 941 with TaxBandits, create a free TaxBandits account or log in to
your existing account. Navigate to the 94xtab ‘Start New Form’ ‘Form 941’
and follow these steps to complete your filing effortlessly.

Quick & Easy Data Import

Bulk Import

Adding your business details into TaxBandits software is fast and simple. You
can choose between our ‘Manual Entry’ or ‘Bulk Filing’ options at your
convenience.
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Time-Saving Features for Effortless Filing

01 Select the tax year and quarter for which you're filing Form 941.

No Wages to report?

Use this option if no payments were made

wore made
File Zero Waoges Return
fo employees in Quarter 1, 2025 Complete

the filing in just a few clicks.

ote: This applies only to emplayers who have net mad any payments

eir ernployees during the

02 If you have no taxes to report, use the ‘File Zero Wages Return’ option to
skip unnecessary steps and transmit your return instantly.

Copy Previous Quarter Return

an now Copy your previous quarter
¥ yourp 2 £ Copy Previous Guarter |
turns and complete the filing in 2 stops.

03 Filing for consecutive quarters? Copy data from an accepted return from
the previous quarter using the ‘Copy Return’ option, make necessary
updates, review, and transmit—saving time and reducing manual errors.
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Hassle-Free Filing with Al assistance

Hello Smith,
How can we help?

How to view g previously filed 941

‘our previcusly filed 941 forms wi

+ What is the Saciol Security woge baseli.. >
+ What is Form 89747
# | donot haove any wages to report in thi...

# | hove rero taxes fo report. How dole-_..

Our easy-to-use interface helps you handle your filing with easy by
completing each page at a time. Also, the built-in Al bot is there to assist you
at any stage of your filing.

Our automatic tax calculation autofills the total aggregates in your Form 941
wherever present, which helps you to ensure accuracy and save much time.

Internal Audit Check for Error-Free Filing

Ne errors were found in your tax return
Click Continue to sign and fransmit your return to the IRS

Before submission, your return is validated against IRS business rules, helping
you avoid common filing mistakes.
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Secure E-Signatures

Your Signature

Signatory name

| Jake Miller

Dafee Tiller
Type Signature

= Type your signature using the styles

OR

Jake Miler

ke Mitlr
2.& Draw Signature
=  Draw your signature -a* A Hl

You are signing from IP Address Date and Time
203.223191.238 03/20/2025, 03:47 AM (ET)

O 1 agree that this will be the electronic representation of my signature.

® Cancel ]

Skip signing in the paper, scanning, and uploading it. Switch to digital e-sign to
review and sign Form 8453-EMP digitally!

All-one Intuitive Dashboard

Q4x FORMS

@ Incomplete 150
# Ready taE-File 4

[ E-Filed Forms

¥= Amended Forms 05

[® Online PIN Request 02

[® Uplood status 04

Monitor your return status, track filing progress, and manage everything from a
single, user-friendly dashboard.

For a quick tour, visit E-File Form 941 Online in 3 Simple Steps.
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Consequences of Failing to Meet the 941 Compliance

Failing to file Form 941 on time or with errors can lead to IRS penailties, interest
charges, and compliance issues. Additionally, late or incorrect deposit of taxes
withheld may result in costly fines and potential audits, impacting your

business’s financial health.

Late Filing Penalties

4 A 5% penalty is charged on the total tax due for failing to file Form 941 on time.

4 An additional 5% penalty per month applies if the return remains unfiled, for

up to a maximum of five months.

Late Deposit Penalties

The amount of the Failure to Deposit Penalty is calculated based on the
number of calendar days your deposit is late, starting from its due date.

Number of days your deposit is late Amount of the penalty

1-5 calendar days 2% of your unpaid deposit

6-15 calendar days 5% of your unpaid deposit

More than 15 calendar days 10% of the unpaid deposit

More than 10 calendar days after
the date of your first notice or letter
(for example, CP220 Notice) or The . ,

. 15% of your unpaid deposit
day you get a notice or letter for
immediate payment (for example,
CP504J Notice)
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Late Payment Penalties

If you fail to deposit taxes on time, you must pay a 0.5% penalty for the unpaid
taxes for each month you delay. This penalty won't exceed 25% of your unpaid

taxes.
@ ;B .- You might receive notices from the IRS for various reasons such as
| =4 ogs o i
:_-, = | specific issues on the Federal tax return, changes in the accountant,
< ' \ specific information needed from the taxpayers, payment requests,
’.‘ and more. To get more information on this, click here.
-

[Read More: Form 941 Penalties - Late Filing, Late Payment & Failure to File]

How to Correct Errors on a Previously Filed Form 9412

To correct errors on a previously submitted Form 941, employers should file
Form 941-X (Adjusted Employer's QUARTERLY Federal Tax Return or Claim for
Refund). TaxBandits simplifies this process by offering e-filing of Form 941-X,
helping you quickly fix mistakes from prior filings.

[Read More: What Is Form 941-X? A Complete Guide to Correct Form 941]

Need More Assistance?

We're here to help! If you have any questions or need support for a smooth and
hassle-free Form 941 filing, reach out to us:

(M Call Us: (704) 684-4751

C)Email: support@taxbandits.com

For instant updates on IRS changes, tax deadlines, and expert tips, subscribe to
our YouTube channel and follow us on social media! Stay informed and
ahead with TaxBandits.

QOO

1
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